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' Independent Auditor’s Report
To the members of PAL Ottawa;

Qualified Opinion
We have audited the accompanying financial statements of PAL Ottawa, which comprise the statement of financial
position as at December 31, 2019, and the statement of operations and changes in net assets and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies. '

In our opinion, except for the effects of the matter described in th or Qualified Opinion section of our repott,
the accompanying financial statements present fairly, in all ma

at Decembe1 31, 2019 and the 1esu1ts of 1ts oper at1ons and i : “the year then ended in accordance with

Basis for Qualified Opinion

In common with many not-for-profit organizations, P ives 1 y tions, the completeness of
which is not susceptible to satisfactory audit verification evenues was limited to
the amounts recorded in the records of PA% ttawa, Therefo ( sther any adjustments
might be necessary to recorded donatio s of revenues nditures and cash flows from operations for

the year ended December 31, 2019, cutré 2019, and net assets balances as at January 1
and December 31 for both the 2019 and 20 ' :

those standards are furt
of our report. We are §
audit of the financial s
these requirements. We
basis for our quali

erethical Iesponmbﬂlmes in accordance with
e have obtained is sufﬁcwnt and appropriate to provide a

ernance for the Finan cml Statements

it Bresentation of the financial statements in accordance with
"—ploﬁt organizations, and for such internal control as management
jon of financial statements that are free from material misstatement,

Inanagement is responsible for assessing PAL Ottawa’s ability to continue as a
C le, matters related to going concern and using the going concern basis of
accounting unless mans intends to liquidate PAL Ottawa or to cease operations, or has no realistic

-alternative but to do so.
Those charged with governance are responsible for overseeing PAL Ottawa’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Fmancml Statements
Our objectives are.to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit condycted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.




»

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also: : :

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and -
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud

is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control. ' )

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of PAL
Ottawa’s internal control. : '

» Evaluate the appropriateness of accounting policies used and the re
disclosures made by management.

eness of accounting estimates and related

« Conclude on the appropriateness of management’s use of.the going con
audit evidence obtained, whether a material uncertainty elated to event
doubt on PAL Ottawa’s ability to continue as a goin, . If we conclude
are required to draw attention in our auditor’s repo fie related disclosures in t
disclosures are inadequate, to modify our opinion. Our
date of our auditor’s report. However, future events or ¢
going concern,

+ Evaluate the overall presentation, structu
whether the financial statements represen
presentation. '

asis of-accounting and, based on the
onditions that may cast significant
material uncertainty exists, we
ancial statements or, if such

‘We communicate with th
of the audit and signi
during our audit.

Authoriz \ i Chartered Professional Accountants of Ontario

Ottawé, Canads
DATE




PAL Ottawa

Statement of Operations
Year ended December 31, 2019

2019 2018
$- $
Revenues :
Memberships . 1,811 1,646
Fundraising events : ) 17,284 4,000
Donations . ~ 25,295 18,974
Grants (Note 3) 4,690
Housing project revenues
Interest 219
289,629
Expenses
-Program expenses (Schedule A) ) 3,687
Members, communications and outreach (Schedulé 6,630
General and administrative expenses (Schedule 9,182
Fundraising expenses
Housing project expenses 8,278
27,677
Excess of revenues over expenses 1,852
Net assets, beginning of year 50,009
51,861

Net assets, end of year

The accompanying noteg




PAL Ottawa

Statement of Cash Flows
Year énded December 31, 2019

2019 2018
L $ $
OPERATING ACTIVITIES
Excess of revenues over expenses ' : 3,478 1,852
Changes in working capital items i _
Accounts receivable ’ (13,575) 3,726
Accounts payable (7,325) 10,403
Deferred contributions (7,618) 4,997
Cash flows from operating activities . (25,040) 20,978
INVESTING ACTIVITIES
Term deposit and cash flows from investing 29,000 (29,000)
Net increase (decrease) in cash R 60 (8,022)
Cash, beginning of year , ) ,‘ 36 50,558
42,536

Cash, end of year , . 46,496

The accompanying no dules are an®




PAL Ottawa

Statement of Financial Position
December 31,2019

2019 2018
$ $
ASSETS
Current ‘
Cash 42,536
Term deposit, 1.1% 29,000
Accounts receivable (Note 4) 1,718
Total assets 73,254
LIABILITIES AND NET ASSETS
Current
Accounts payable 10,983
Deferred contributions (Note 5) 10,410
21,393
Net assets 51,861
73,254

Total liabilities and n

Onb

Director




PAL Ottawa

Notes to Financial Statements
Year ended December 31, 2019

1 - NATURE OF OPERATIONS

PAL Ottawa (the "Organization") was incorporated without share capital.on June 18, 2012 under the Canada Not-for-profit Corporations Act and s
a registered charity that Is exempt from income tax under the Income Tax Act. Its purpose is to provide senior members of the Capital Region's
arts community with essentials suich as personal care services, links to the local arts community and affordable housing so that they may live with
dignity within a caring community.

2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

These financial statements have been prepared in acédrdance with Canadian accoul dards for not-for-profit organizations. The significant

accounting policies are as follows:

Accouhting estimates

When preparing financial statements according to ASNPO, the Org ‘makes estimates® sumptions refating to the reported amounts

of assets and liabilities.

s and actions that the Organization
al results could differ from those
uch as the membership fees

Management's assumptions are based on a number of factors, | ng historical experience, current
may undertake in the future, and other assumptions that we believe
estimates under different conditions and- assumptions. Estimates were

payable.

Revenue recognition

proved by the funding agency but not received at the

The Organization follows the deferral method of acco
jod, the amount Is deferred and recognized in the

end of the period are recorded as accounts receivable:
period in which the related expen aredincurred.

Membership fees are reco
Amounts collected in adva

Fundraising revenues are reco Was occurred, the amount can be estimated and collection is reasonably

assured.
Donation d or receivable if the amount can be estimated and collection is
reason

3 - GOVERNMENT ASSISTANC
Grant revenue has all been received from the Community Foundation of Ottawa.

4 - TRADE AND OTHER RECEIVABLES

2019 2018
. - $ $ -
Supporters’ 12,007 .
Sales tax recelvable . ) 3,286 1,718

15,293 1,718
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PAL Ottawa

Notes to Financial Statements
Year ended December 31, 2019

5 - DEFERRED CONTRIBUTIONS

2019
Grants Memberships Building Fund Toftal
- $ $ $ $
Opening balance - 902 9,508 10,410
Amounts received during the year . 7,500 1,951 3,365 12,816
Recognized as revenue (5,750) (1,811) - (12,873) (20,434)
Ending balance ' 1,750 1,042 . 2,792
2018
Memberships Building Fund Total
$ $ $
Opening balance 723 5,413
Amounts recelved during the year 1,825 9,508 i 11,333
Recognized as revenue (1,646) (6,336)
Ending balance 902 9,508 10,410
6 - FINANCIAL INSTRUMENTS
Financial risks
The Organization's main financial risk exbosure are,as follows:
Credit risk ! "
Credit risk is the potential for financial loss should a ca meet its obligations, The Organization places its cash with
high quality institutions and believes its exposure is no allowances for doubtful accounts while keeping in
mind the specific credit risk of speci mic situation ’
Liquidity risk
Liquidity risk is the risk th ﬁﬁgationsw ecome due. The Organization is exposed to this risk

! éigniﬁcant. The Organization's ability to meet obligations depends on the

ig, as'well as most foreign governments, instituted emergency measures as a
I8 major impac‘fgﬁ“ I Canadian and international securities and currency markets, as well as
e Organization's financlal position, as well as the results of operations and cash flows. It is
wirus, No adjustments have been made to these financial statements in relation to the
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PAL. Ottawa

Schedules -
Year ended December 31, 2019

2019° 2018
‘ $ $
Schedule A - Program expenses
Drivers ) . 716 187
Office expenses ‘ : 923 88
Project management : " 5,750 3,312
7,389 3,587
Schedule B - Members, communication and outreach
Advertising and promotion 935
Meetings 649
Office expenses 1,902
-Outreach co-ordinator 6,485 6,630
9,971 6,630
Schedule C - General and administrative expense
Insurance 1,632 1,632
Interest and bank charges 584 130
Meetings 709 173
Memberships, dues and licenses 1,365 1,285
Office administrator 5,389
Office expenses 89 . 100
Professional fees 10,570 473
: 14,949 9,182 .




